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napatech™

FINANCIAL HIGHLIGHTS Q3 2014

Invoiced USD sales increased by 7% compared to Q3 2013

Revenue in the period Q1-Q3 2014 of 134.0 MDKK EBITDA in Q3 2014 was 5.1 MDKK
A 3% decrease compared to same period of 2013 A Increase from 4.4 MDKK in Q3 2013
Revenue in Q3 2014 at 44.3 MDKK EBITDA margin in Q3 2014 was 12%
A 5% increase compared to Q3 2013 A Compared to 11% for Q3 2013

A 6% increase compared to Q2 2014
EBT in Q3 2014 was 2.4 MDKK
Gross margin in Q3 2014 was 75% A Increase from (3.1) MDKK in Q3 2013
A Compared to 72% for Q3 2013
Cash & Cash equivalents at 84 MDKK
A Decrease of 6 MDKK during the quarter
A Net cash at 78 MDKK by end of Q3 2014
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FINANCIAL RESULTS Q3 2014

Q3’14 Q2’14 Q3’13
Revenue (MDKK) 44.3 41.8 42 1
Growth YoY* 5% (19%) (14%)
Gross Margin 75% 73% 72%
EBITDA (MDKK) 5.1 1.8 4.4
EBT (MDKK) 2.4 (3.7) (3.1)

*YoYis the growth of current quarter compared with the
same quarter one year earlier
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CASH FLOW Q3 2014

napatech™

1,000 DKK Q3’14 Q3’13
Net cash flow from operating activities 2,872 4,020
Investments in product development (8,017) (5,543)
Net cash used in investments activities (8,915) (6,869)
Issue of shares 203 0
Net cash flow from financing 78 47)
Net decrease in cash & cash equivalents (6,019) (3,136)
Cash and cash equivalents at July 1’st 90,344 26.741
Cash and cash equivalents at September 30’th 84,325 23,605
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Q3 2014 INCREASE IN REVENUE

napatech*

Invoiced Sales / Revenue Growth (YoY)

8%

Revenue Growth

7%

6%

o
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Invoiced in USD

FX tailwind* Adjustments Reported revenue

* Based on average bookkeeping rates

Influencing factors:

A Overall market situation is still
challenging with obvious quarterly
fluctuations in received orders from
our customers

A Revenue affected by a combination
of push out of customer projects
and some projects not materializing
or being redefined; and some run-
rate customers being below
expectations

A Higher US Dollar to Danish Kroner
exchange rate

A Revenue recognition and accounting
adjustments
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GROSS MARGIN — CONTINUED IMPROVEMENTS

Gross Margin Margin development

A Transition towards higher
speed products

A Operational excellence and
improvements

A Change in customer mix

Alt is our ambition to utilize the

strong gross margin to enhance
our business performance
A The longer term gross margin

expectation are around 70%

70%

2010 2011 2012 2013 YTD 2014
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EBITDA MARGIN — POSITIVE DEVELOPMENT

EBITDA Margin Q3 2014 EBITDA margin
A EBITDA is primarily influenced by
30% revenue
A Gross margin increase has
259 positive impact
° A Increased sales and marketing
costs, investing according to plan in
20% future growth
15%
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REGIONS AFFECTED BY DIFFERENT
FACTORS COMPARED TO Q3 2013

A North America on recovery trend
40% but are still seeing some delays
20% compared to expectations. It is
0% important to notice that NAM
20% revenue is 80% of the total revenue
40% A EMEA continues to be affected by a
oo combination of push out of customer

projects and some projects not

materializing or being redefined; and

some run-rate customers being

YoY Revenue Growth below expectations

A The Q3 APAC performance was
significantly weaker than expected

A Continues to see large fluctuations
between quarters not necessarily
reflecting market sentiment

NAM EMEA APAC

09
0%

M O

-60%
Q3'11 Q411 Q1'12 Q2'12 Q3'12 Q4'12 Q1'13 Q2'13 Q3'13 Q4'13 Q1'14 Q2'14 Q3'14

em— N AM growth a— \EA Growth

Napatech A/S Copyright 2014



napatech™

RECENT EVENTS AND
SHAREHOLDER STATUS
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napatech™

RECENT RECOGNITIONS AND EVENTS

I THE I
GOLDEN BRIDGE
AWARDS

Napatech 100 Gigabit Accelerator was awarded Gold Winner in

-% 3 different categories by Golden Bridge Awards
X Napatech has been named Danish Technology Firm of the year 2014

BUSINESS WORLD

Napatech has joined the European Telecommunications Standard Institute
(ETSI) to contribute to development of standards for Network Functions
Virtualization (NFV) as well as share experiences and engage in early

implementation

Weorld Class Standards
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napatech

THE QS| = HISTORICAL PERSPECTIVE

Sequential port growth Measured as sequential growth

_1 in port shipment quarter over quarter
.§ 60% High-end port (10 GbE and above)
&ﬂ changes have more impact on
X 40% revenue
The correlation between revenue
20% / \ in DKK and the QS is affected by
exchange rate, revenue recognition
and accounting adjustments
OO/O vyl X T T ST T 1
QY5 Q2'13 Q313 Q4'13 Q14 N2'14 Q3'14
-20% Ny —_—
-40% —
-60%

Low-end: High-end Total revenue DKK
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TOP 20 SHAREHOLDERS 31 OCT, 2014

Shareholders 1 - 10 Shareholders 11 - 20
Investor Type Country (%) Investor Type Country (%)
Verdane Capital VIII Ordinary Denmark 22.2 DTU Invest rep. ved Sympion Ordinary Denmark 2.0
Northzone IV K/S Ordinary Denmark 22.0 Northzea Management Ordinary us 1.4
Skandinaviske Enskilda Nominee Sweden 6.6 J.P Morgan Chase Bank Nominee Great Britain 1.2
Skandinaviske Enskilda Nominee Denmark 5.1 MVTU rep. ved DTU symbion Ordinary Denmark 1.1
State Street Bank Nominee us 4.6 Nordnet Bank AB Nominee Sweden 0.8
Danske Bank A/S Nominee Denmark 4.6 Park Lane Family Office Ordinary Norway 0.8
7 ) Six SIS AG Nominee Switzerland 3.7 Nordea Bank Denmark Nominee Denmark 0.7
SEB Private Bank S.A Nominee Luxembourg 3.5 AKA AS Ordinary Norway 0.7
Swedbank AS Nominee Estonia 3.1 Bank Julius Bér & Co Nominee Switzerland 0.6
The Bank of New York Nominee Denmark 2.5 Brownske Bevegelser Ordinary Norway 0.5
; Others 12,30

Top 10 total 77.8 Total 100.00
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