
1 Napatech A/S © Copyright 2017

Napatech A/S
DNB SME conference
April 5, 2017

Henrik Brill Jensen, CEO

Napatech A/S © Copyright 2017



2 Napatech A/S © Copyright 2017

Napatech in short

• Founded in 2003 in Denmark

• IPO late 2013 at Oslo Stock Exchange

• Currrent market cap ~ 610 million NOK

• Napatech helps IT organizations realize the cost 
and performance benefits of the cloud, with 
networking software and hardware solutions

• Q1 2017 sales of USD 8.2 million, +17% YoY
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Major Trends In Networking And Communications
Fueling Napatech Grow Ambitions
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Fundamental Need Of All Internet Users
Stay Connected And Be Secure
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Stay Connected And Be Secure

Increasing 

Internet 

dependence

Stay connected

Exploding 

volumes 

of data

Faster 

network 

speeds

All services 

moving to 

the cloud

More 

sophisticated 

services and 

usage

Be secure

Users
Remote 

Healthcare

Government 
Services

Augmented 
Reality

Online 
Banking

Smart
Home



6 Napatech A/S © Copyright 2017

Fundamental Need Of All Internet Users
Stay Connected And Be Secure
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Fundamental Need Of All Internet Users
Stay Connected And Be Secure
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Fundamental Need Of All Internet Users
Stay Connected And Be Secure
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Many Solutions Available To Ensure Connectivity & Security
Not Part Of The Service Data Path To All The Users

Users Services

Cybersecurity 
applications ensuring 

users be secure

Network management 
applications ensuring 
users stay connected 
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Solutions Need Insight Into Service Data To Function 
In Real-Time Without Losing Any Of The Data

Users Services

Cybersecurity 
applications ensuring 

users be secure

Network management 
applications ensuring 
users stay connected 

How to get access to 
reliable service data to 

ensure users 
stay connected and 

can be secure?
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Napatech Smarter Data Delivery Solutions
Ensure Delivery Of Reliable Data For Analysis

Users Services

Cybersecurity 
applications ensuring 

users be secure

Network management 
applications ensuring 
users stay connected 

Napatech
Smarter 

Data 
Delivery 



12 Napatech A/S © Copyright 2017

SmartNIC Platform Portfolio 
Enabling Smarter Data Delivery
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High-Growth Applications Require SmartNICs

Firewall
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Major market trends allow Napatech to expand to a new range of 
high-growth applications on virtualized servers in software defined networks

Cyber Security MobileBig Data Infrastructure Testing
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Profit and Loss – Strong EBITDA Development

(Figures in MDKK) 2016 2015 2014

Revenue 234.7 216.7 182.3

Gross profit 163.6 154.7 133.6

Gross margin 69.7 % 71.4 % 73.3 %

EBITDA 43.5 34.2 18.0

EBIT 6.0 5.5 (5.9)

Cash flow from operating activities 15.2 33.2 10.7

Cash and cash equivalents 47.0 75.9 88.2

Profit and Loss 
Highlights:

• Strong platform for
next growth cycle 

• Cost focused and
lean organization 

• Solid EBITDA 
development

• Highly scalable business 
model where revenue 
growth drives EBITDA
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2020 Strategy Secured by Strong Technology,
Portfolio and Organization

Napatech is the leader in 
FPGA-based solutions, 
which will become an 

inevitable part of every 
network

Focus on pursuing and 
exploiting emerging 

SmartNIC opportunities 
that will drive 

accelerated growth

Repackage solutions and 
technologies to fit diverse 

market needs

Secure an ecosystem of 
value-adding partners and 

channels

Expanding the core

FIRM STRATEGIC EXECUTIONEXPANDING THE CORELEADING TECHNOLOGY
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Accelerated Growth Path Towards 2020

100 
MUSD

2016 2020

• Robust portfolio of current customers 
provides strong business foundation and 
additional growth opportunities

• Catalogue of ongoing co-creation 
deployments with market leading 
customers based on strategic relationships

• Emerging SmartNIC opportunities for 
accelerated growth driven by digital 
transformation and migration to the cloud 

Napatech is in pole-position to continue to deliver state-of-the-art 
products, software and technology to an ever expanding range of customers
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Napatech’s strategy is to be the #1 vendor of Smarter Data 
Delivery solutions, leading to an ambition of a 100 MUSD 
top-line by 2020, based on a strong product portfolio 
powered by leading-edge core technology

Based on the growth of 8% in 2016, the company expects 
the profitable revenue growth to continue in 2017, across 
the business areas

Napatech reiterates that the company is confident with an 
accelerated growth path towards the 2020 ambition

Short term visibility is limited and will be affected by 
quarter-to-quarter order fluctuations and general 
uncertainty

Guidance for 2017:

• Revenue growth 10% - 20%

• Gross margin around 68%

• EBITDA margin around 20%

Management’s Outlook



18 NAPATECH INTERNAL DOCUMENT DO NOT DISTRIBUTE EXTERNALLYNapatech A/S © Copyright 2017

Q&A Session
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Important Notice

This presentation includes and is based, inter 

alia, on forward-looking information and 

statements that are subject to risks and 

uncertainties that could cause actual results to 

differ. These statements and this presentation are 

based on current expectations, estimates and 

projections about global economic conditions, the 

economic conditions of the regions and industries 

that are major markets for Napatech A/S 

(including subsidiaries and affiliates) lines of 

business. 

These expectations, estimates and projections 

are generally identifiable by statements 

containing words such as ”expects”, ”believes”, 

”estimates” or similar expressions. Important 

factors that could cause actual results to differ 

materially from those expectations include, 

among others, economic and market conditions in 

the geographic areas and industries that are or 

will be major markets for Napatech A/S’ 

businesses, energy prices, market acceptance of 

new products and services, changes in 

governmental regulations, interest rates, 

fluctuations in currency exchange rates and such 

other factors as may be discussed from time to 

time in the presentation. Although Napatech A/S 

believes that its expectations and the 

presentation are based upon reasonable 

assumptions, it can give no assurance that those 

expectations will be achieved or that the actual 

results will be as set out in the presentation. 

Napatech A/S is making no representation or 

warranty, expressed or implied, as to the 

accuracy, reliability or completeness of the 

presentation, and neither Napatech A/S nor any 

of its directors, officers or employees will have 

any liability to you or any other persons resulting 

from your use.

This presentation was prepared based on fourth 

quarter 2016 results presentations. Information 

contained within will not be updated. The 

following slides should be read and considered in 

connection with the information given orally 

during the presentation.

Napatech A/S’ shares have not been registered 

under the U.S. Securities Act of 1933, as 

amended (the "Act"), and may not be offered or 

sold in the United States absent registration or an 

applicable exemption from the registration 

requirements of the Act.


